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SPECIAL AUDITOR’S REPORT

To
The Board of Directors of
Gammon India Limited

Report on Condensed Ind AS Financial Statements

Qualified Opinion

We have audited the Condensed Ind AS Financial Statements of Gammon International FZE,
which comprises the Condensed Balance sheet as at 31% March, 2019, the Condensed
Statement of Profit and Loss including Other comprehensive income, the Condensed
Statement of Cash Flow and Condensed Statement of Changes in equity for the year ended
on that date and a summary of significant accounting policies and other explanatory notes
{hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to
us, except for the possible effects of the matter described in Basis of Qualified Opinion
paragraph, the Condensed Ind AS financial statements give the information required for the
purpose of incorporating the same in the consolidated financial statement of Gammon India
Limited and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS under section 133, of the financial position of the
Company as at March 31, 2019, its financial performance including other comprehensive
income, its cash flows and the statement of changes in equity for the year ended on that
date.

Basis of Qualified Opinion
We draw attention to note no 1 recoverability of loan given to Gammon International BV,

Gammon Holding BV, Campo Puma Oriente SA and Franco Tosi Meccanica S.p.A, amounting
to AED 3,75,27,615 as at 31" March 2019 where the management has asserted that the
same is receivable and no provision is required towards the same.

Material Uncertainty Related to Going Concern

We invite attention to note no 18 relating to the present financial situation of the Company
and the going concern assumptions. As on 31* March, 2019, current liabilities exceed
current assets by AED 1,24,40,652. The Company Is taking various steps to meet its
commitments, both, short term and long term in nature. This situation along with the
financial stress the parent Company is presently facing indicates significant uncertainty,
which may have an effect on the going concern assumption and the carrying values of the
assets and ligbilities In these financial statements. These accounts are prepared on the going
concern basis considering the continued support of the parent Gammon India Limited. The
conditions as detailed in aforesaid note indicate existence of material uncertainties relating
to the timing and realisation of the cash flows that may cast significant doubt about the
going concern assumptions. Gur opinion is not gualified on this account

Responsibilities of Management and those Charged with Governance for the Condensed
Ind AS Financial Statements

The Board of Directors of Gammon India Limited is responsible for the matters stated in
ection 134(5) of the Companies Act, 2013 [“the Act”}) with respect to the preparation of
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these condensed Ind AS Financial Statements that give a true and fair view of the financial
position, financial perfermance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the condensed Ind AS financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error. The
Board of Directors of Gammon India Limited were overseeing the activities of Gammon
International FZE till the transfer of control of the said Gammon International FZE and
therefore is in a position to make the above assertive statements

In preparing the condensed Ind AS financial statements, Board of Directors of Gammon India
Limited is responsible for assessing the Company's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so,

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process,

Auditor’s Responsibilities for the Audit of the Condensed Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the condensed Ind AS
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these condensed Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the condensed Ind AS
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design

audit procedures that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.




Natvarlal Vepari & Co.

CHARTERED ACCOUNTANTS
Oricon House, 4th Floor, 12, K. Dubash Marg, Mumbai-400 023. * Tel : 6752 7100 » Fax : 6752 7101 « E-Mail : nve@nvce.in

4. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the condensed Ind AS financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the condensed Ind AS
financial statements, including the disclosures, and whether the condensed Ind AS
financial statements represent the underlying transactions and events in a manner
that achieves fair presentation.

Materiality is the magnitude of misstatements in the condensed Ind AS financial statements
that, individually or in aggregate, make it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Other Matter

1. We have obtained all the information and expianations, which to the best of our
knowledge and belief were necessary for the purpose of our Audit.

2. The Condensed Balance Sheet, Condensed Statement of Profit & Loss including
Other Comprehensive Income, Condensed Cash Flow Statement and Condensed
Statement of changes in Equity dealt with by this report are in agreement with the
hooks of accounts.

3. In our opinion, the Condensed Balance Sheet, Condensed Statement of Profit and
Loss including Other Comprehensive Income, the Condensed Cash Flow statement
and Condensed Statement of changes in Equity dealt with by this report comply with
the Generally Accepted Accounting Policies and Accounting Standards specified
under Section 133 of the Act, read with relevant rules thereon.




Natvarlal Vepari & Co.

CHARTERED ACCOUNTANTS
Oricon House, 4th Floor, 12, K. Dubash Marg, Mumbai-400 023, » Tel : 6752 7100 » Fax: 6752 7101 + E-Mail : nve@nvc.in

Restriction on use

These accounts have been audited at the request of M/s Gammon India Limited for the
purpose of inclusion in their consolidated financial statements and therefore these are not
general purpose accounts and strictly not to be used for any other purpose without our prior
permission. We also do not accept any liability or duty of care for any other purpose or to
any other person to whom this report is shown or in to whose hand it may come save where
expressly agreed by our prior consent in writing

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No- 106971W

e
Nuzrha han

Partner
M. No.-124960
Mumbai, Dated:|| & 077 71§

[y

UDIN: 19124960AAAAKH 8324



GAMMON INTERNATIONAL FZE
CONDENSED BALANCE SHEET AS AT MARCH 31,2019 _
(Amounts in AED)

. As at March 31, As at March 31,
B Particulars Note No. 2019 | 2018
| ASSETS - . .- . R T T . -
NON-CURRENT ASSETS
(a) Financial assets _
{i) Loans 1 3,75,27615 . 3,90,67,046
(b) Other non-current assets 4 - .
TOTAL NON-CURRENT ASSETS _ 3,75,27,615 3,90,67,946
CURRENT ASSETS _
{a) inventories _ 2 - 12,21,000
(b) Financial assets .
(iy Cash and cash equivalents 3 _ 26,347 26,727
(i) Loans _ - _ -
(b) Other current assets 4 17,983 ..17,870
TOTAL CURRENT ASSETS 44,330 12,65,597
TOTAL ASSETS 3,75,71,9’45. - 4,03,33,543
EQUITY AND LIABILITIES
EQUITY _ :
(a) Equity share capital 5 _ 1,560,000 1,50,000
(b) Other equity 6 (2,53,13,250)  (2,85,39,742)
TOTAL EQUITY ' (2,51,63,250) (2,83,89,742)
LIABILITIES _
NON-CURRENT LIABILITIES
(a) Financial liabilities _
(i) Borrowings 7 5,02,50,213 : 5,14,15,092
TOTAL NON-CURRENT LIABILITIES 5,02,50,213 5,14,15,092
CURRENT LIABILITIES
{(a) Financial liabilities L . . R o e
" (i) Trade payables ' o 8 1221000 @ 12,21,000
(i) Other financial liabilities 9 _ 112,683,982 - 1,60,87,193
TOTAL CURRENT LIABILITIES _ 1,24,84,982 1,73,08,193
TOTAL EQUITY AND LIABILITIES : 3,75,71,945 | 4;03,33,543
As per our report of even date -
For Natvarlal Vepari & Co. For and on behalf of the Board of Directors
Chartered Accountants . .
Firm Registration No. 106971 : Amr&ﬂb
W&“ \/\9‘}/
NughatKhan
Partner
M.No. 124960

Mumbai, Dated : ' | & 477 7ipie Mumbai, Dated :




GAMNON INTERNATIONAL FZE
CONDENSED PROFIT AND LOSS STATEMENT FOR THE YEAR ENDED 31 MARCH 2019

{Amounts In AED ) | -

. Note  Apr2018 - Mar Apr 2017 - Mar
1 .
Particulars No. 2019 2018
| Revenue from Operations - -
I Other Income 10 46,27,358 2,62,998
il Total income () +II) 46,27,358 2,62,999
IV Expenses:
Finance Costs 11 - 46,27 ,358
Cther expenses 12 14,00,865 39,110
Total Expenses 14,00,865 46,66,468
V  Profit/(Loss) before exceptional items and tax {ill-IV) 32,26,493 (44,03,489)
Vi Exceptional items Income / (Expense) - -
VIl Profit / (Loss) before tax (V-VI) 32,26,493 (44,03,469)
VIl Tax expenses -
Current Tax
Deferred Tax Liability / (asset)
Total tax expenses - -
IX PROFIT FOR THE YEAR (VII-VIH}) 32,26,493 (44,03,469)
X . OTHER COMPREHENSIVE INCOME:
(A) (i) ltems that will not be reclassified to profit or loss
(i) Income tax relating to items that will not be reclassified to
profit or loss
(B} (i) tems that will be reciassified to profit or loss
(ifincome tax relating to items that will be reclassified to proﬂt or
loss
TOTAL COMPREHENSIVE INCOME / (LOSS) FOR THE
X| PERIOD (IX+X) 32,26,493 (44,03,469)
XI1" Earnings per equity share (for continuing operation)
Basic 13 32,26,493 {44,03,469)
Diluted 32,26,493 {44,03,469)

As per our report of even date

For Natvarlai Vepari & Co.
Chartered Accountants
Firm Registration No. 10697

Partner

M.No. 124960 . , -,
Mumbai, Dated :J ¥

Mumbai, Dated :

F_or and on behalf of the Board of Directors

£ Ry




GAMMON INTERNATIONAL FZE
CONDENSED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31,2019
Ce o : { Amounts in AED )

Particulars April-18 to March-19 ~ April-17 to March-18

A.CASH FLOW FROM OPERATING ACTIVITIES :
et Profit before tax and extraordinary items: 32,26,493 (44,03,469)

Adjustments for --

Interast {46,27,358) 46,27,358

Exchange Gain / Loss 1,39,651 (2,63,003)

Provision for Advances - -

Stock Written off 12,21,000 (32,68,708) - 43,64,355
Operating profit before working capital changes (40,215) (39,114)
Adjustments for .

Inventories ) - (12,21,000}

Trade payables - 12,21,000

Other Current Assets {113) -

Financial Liabilities . =~ - ) 40,000 : 40,000 -

39,887 40,000

Net cash from operating activities 328 886

B.CASH FLOW FROM INVESTING ACTIVITIES :
Loans Given - -
Net cash from investing activities - -

C.CASH FLOW FROM FINANCING ACTIVITIES:
Borrowings Repaid - -
Borrowings Accepted - -
Interest Paid - -
Net cash used in financing activities - .

(328) B

Net Increase / (Decrease)} in Cash and Cash
Equivalents .
Cash and Cash Equivalents ]

~-- Opening balance . . - : : 26,825 ° Co T 25,939

— Ciosing balance 26,497 26,825
Net Cash and Cash Equivalents {328) 886
Cash and Cash Equivalents 26,347 26,727
Effect of Exchange Rate Charges 150 o8
Balance Restated above 265,497 26,825
As per our report of even date For and on behalf of the Board of Direciors

For Natvarlal Vepari & Co.
Chartered Accountants m@%}_&o
Firm Registration No. 1068 . C’Kl

A
o ’

) £
NuzZha
Partner Director
M.No. 124860

Murmbai, Dated ' 'r Mumbai, Dated ;




GAMMON INTERNATIONAL FZE
Notes to financial statements for the year ended March 31, 2019
(All amounts in AED unless otherwise stated)

Statement of Changes in Equity for the period ended

Number of Shares Amtin AED

A Equity Share Capital
Equity shares of AED 150,000 each issued, subscrlbed
and fully paid o
On April 1, 2017 1 15,00,000
Changes in equity share capital during the year - _ -

. Balance at March 31, 2018 1 15,00,000
Changes in equity share capital during the year - -
Balance at March 31, 2019 1 15,00,000

B For the year ended 31 March 2018 _

Particulars Retained Earnings Total

Balance as at1 April, 2017 - (2,41,36,273) {2,41,36,273)
Profit for the year (44,03,469) (44,03,469)
Adjustments - -
Balance as at 31 March 2018 (2,85,39,742) {2,85,39,742)
Profit for the year 32,26,493 32,26,493
Adjusiments - -
Balance as at 31 March 2019 (2,53,13,250) (2,53,13,250)

As per our report of even date
For Natvarlal Vepari & Co.

' Chartered Accountants
Firm Registration No. 106971W

Nuzhat Khan
Partner

- M.No. 124960.
Mumbai, Da’tedJ

For and on behalf of the Board of Directors

Mumbai, Dated :




Gammon International FZE

NOTES ACCOMPANYING TO THE FINANCIAL STATEMENTS

i}

(a)

{c)

CORPORATE INFORMATION
The Company is a wholly owned subsidiary of Gammon India Ltd. registered in Free Zone Establishment

SIGNIFICANT ACCOUNTING POLICIES
Basis of Preparation

Ministry of Corporate Affairs notified roadmap o implement Indian Accounting Standards ('Ind AS') notified
under the Companies (Indian Accounting Standards) Rules, 2015 as amended by the Companies {Indian
Accounting Standards) {Amendment) Rules, 2016. As per the said roadmap, the Holding Gompany is required
to apply Ind AS starting from financial year beginning on or after 1st October, 2014. Accordingly, the financial
staternents of the Company have been prepared in accaordance with the Ind AS.

These financial statements are prepared under the historical cost convention on the accrual basis except for
certain financial instruments which are measured at fair values which are disclosed in the Financial Statemenis,
the provisions of the Companies Act, 2013 ("Act') (o the extent notified).

The classification of assets and liabilities of the Company is done into current and nen-current based on the
operating cycle of the business of the Company. The operating cycle of the business of the Company is less
than twelve months and therefore all current and non-current classifications are done based on the status of
reliability and expected settlement of the respective asset and liability within a period of twelve months from the
reporting date as required by Schedule lll io the Companies Act, 2013,

Accounting policies have been consistently applied except whereas newly issued accounting standard is initially
adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherio in
use,

Cash and cash equivalents

Cash and cash eguivalents comprise cash on hand and demand deposits with banks which are. short-term,
highly liguid investments that are readily convertible into known amounts of cash and which are subject to
insignificant risk of changes in value.

Foreign currency fransactions
Initial Recognition:

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount
the exchange rate between the reporting currency and the foreign currency at the date of the transaction.

Conversion:

Foreign currency monetary items are reported using the closing rate. Non-mongtary items which are carried in
terms of historical cost denominated in a foreign currency are reported using the exchange rate at the date of
the fransaction; and non-monetary items which are carried at fair value or other similar valuation denominated in
a foreign currency are reported using the exchange rates that existed when the values were determined.

Exchange Difference:

Exchange differences arising on the settlement of monetary items or an reporiing company’s monetary items at
rates different from those at which they were initially recorded during the year, or reported in previous financial
statemants, are recognized as income or as expenses in the yearin which they arise.




iv)

Vi)

Borrowing Cost

Borrowing costs directly atiributable to the acquisition or construction of qualifying assets are capitalized as a
part of the cost of such asset till such time the asset is ready for its intended use or sale. A qualifying asset is an
asset that necessarily requires a substantial period of time (generally over twelve months) to get ready for its
intended use or sale.

Other borrowing costs are recognized as expenses in the period in which they are incurred.

In determining the amount of borrowing costs eligible for capitalization during a period, any income earned on
the temporary investment of those borrowings is deducted from the borrowing costs incurred.

Taxes on income

Tax expense comprises both current and deferred taxes. Current income-tax is measured at the amount
expected to be paid to the tax authorities in accordance with the prevailing applicable laws. Deferred income
taxes reflects the impact of current year timing differences between taxable income and accounting income for
the year and reversal of timing differences of earlier years.

Provisions, Contingent Liabilities and Contingent Assets

Provisions

The Company recognizes a provision when: it has a present legal or constructive obligation as a result of past
events, it is likely that an outflow of resources will be required to settle the obligation; and the amount has been
reliably estimated. Provisions are not recognized for future operating losses, Provisions are reviewed at each
balance sheet and adjusted to reflect the current best estimates.

Contingent liabilities and Contingent Assets

A contingent liability recognised in a business combination is initially measured at ifs fair value. Subsequently, it
is measured at the higher of the amount that would be recognised in accordance with the requirements for
provisions above or the amount initially recognised less, when appropriate, cumulative amortisation recognised

_ in accordance with the requirements for revenue recognition.

vii)

viii}

A contingent assets is not recognised unless it becomes virtually certain that an inflow of economic benefits will
arise. When an inflow of economic benefits is probable, contingert assets are disclosed in the financial
statements. Contingent iiabilities and contingent assets are reviewed at each balance sheet date.

Onerous contracts
A provision for onerous contracts is measured at the present value of the lower expected costs of terminating

the contract and the expected cost of continuing with the contract. Before a provision is established, the
Company recognizes impairment on the assets with the contract,

Earning Per Share

Basic earnings per share is calculated by dividing the profit from continuing operations and total profit, both
attributable to equity shareholders of the Company by the weighted average number of equity shares
outstanding during the pericd.

Current and non-current classification
The Company presents assets and liabilities in the balance sheet based on current/non-current classification.

An asset is current when it is;

*  Expected to be realized or intended to sold or consumed in normal operating cycle,
» Held primarily for the purpose of trading,

+ Expected to be realized within twelve months after the reporting period,

All other assets are classified as non-current.

A liability is current when:

* ltis expected to be settled in normal operating cycle,

» Itis held primarily for the purpose of trading,

- ltis due to be settled within twelve months after the reporting period, or

» There is no unconditionat right to defer the settlement of the liability for at least twelve months after the
reporting period. Deferred tax assets/liabilities are classified as non-current,

Ali other liabitities are classified as non-current.




ix)

(ii)

Fair value measurement

The Company measures financial instruments such as derivatives and certain investments, at fair value at each
balance sheet date.

Fair value is the price that would be received to sell an asset or paid to iransfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or fransfer the liability takes place sither:

* Inthe principal market for the asset or liability, or

* Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a fiability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest,

A fair value measurement of a non-financial asset takes inte account a market participant's ability tc generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and mlmmizlng the
use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

+ Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

«  Level 2 - Valuation techniques for which the lowest level input that is S|gn|f|cant to the fair value
measurement is directly or indirectly observabie

+  Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognized in the balance sheet on a recurring basis, the Corﬁpany determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the
lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liabiliiy and the level of the fair value hierarchy as
explained above.

Financial instruments
Financial assets:
Initial recognition and measurement

All financial asssis are recognized initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset,

Financial assets are classified, at initial recognition, as financial assets measured at fair value or as
financial assets measured at amortized cost.

Subsequent measurement

For purposes of subsequent measurement financial assets are classified in two broad categories:

+ Financial assets at fair value

+ Financial assets at amortized cost

Where assets are measured at fair value, gains and losses are either recognized entirely in the statement
of profit and loss (i.e. fair value through profit or loss), or recognized in other comprehensive income (i.e. fair
value through other comprehensive income).

A financial asset that meets the following two conditions is measured at amortized cost {net of any write down
for impairment) unless the asset is designated at fair value through profit or loss under the fair value option.




(i)

+ Business medel test: The objective of the Company's business model is to hold the financial asset io
collect the contractual cash fiows (rather than to sell the instrument prior to its contractual maturity to realize
its fair value changes).

= Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding.

A financial asset that meets the following two conditions 's measured at fair value through other
comprehensive income unless the asset is designated at fair value through profit or loss under the fair value
option,

+ Business model test: Tha financial assetis held within a business model whose objective is achieved by
both collecting contractual cash flows and selling financial assets.

+ Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding,

Even if an instrument meets the two requirements to be measured at amortized cost or fair value through other
comprehensive income, a financial asset is measured at fair value through profit or loss if doing so efiminates or
significantly reduces a measurement or recognition inconsistency (sometimes referred to as an 'accounting
mismatch') that would otherwise arise from measuring assets or liabilities or recognizing the gains and losses on
themn on different bases.

All other financial asset is measured at fair value through profit or loss.
All equity investments other than investment cn subsidiary , joint venture and asscciates are measured at fair
value in the balance sheet, with value changes recognized in the statement of profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecognized (i.e. removed from the Gompany's balance sheet) when:

+ The rights tc receive cash flows from the asset have expired, or

+ The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a 'pass-through' arrangement
and either:

{(a) the Company has transferred substantially all the risks and rewards of the asset, or

(b) the Company has neither transferred nor retained subsiantially all the risks and rewards of the asset, but
has transferred control of the asset.

When the Company has transfemed its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When
it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred
control of the asset, the Company continues to recognize the transferred asset to the extent of the Company's
continuing involvement. In that case, the Company also recognizes an associated liability. The transferred asset
and the associated liability are measured on a basis that reflects the rights and obligations that the

Company has retained.

Continuing involvement that takes the form of a guarantes over the transferred asset is measured at the lower of
the criginal carrying amount of the asset and the maximum amount of consideration that the Company could be
required to repay. '

Investment in associates, joint venture and subsidiaries
The Company has accounted for its investment in associates at cost.

Impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL) model 1o the Financial assets
measured at amortized cost

Expected credit losses are measured through a loss allowance at an amount equal to:

+ the 12-months expected credit losses (expected credit losses that result from those default events on the
financial instrument that are possible within 12 months after the reporting date); or

+ full lifetime expected credit losses {expected credit losses that result from all possible default events over
the life of the financial instrument).

The Company follows 'simplified approach' for recognition of impairment loss allowance on:

+ -Trade receivables or cantract revenue receivables; and

+ All lease receivables




(ii)

(iii)

{v)

Under the simplified approach, the Company does not track changes in credit risk. Rather, it recognizes
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade
receivables. The provision matrix is based on its historically observed default rates over the expected life of the
trade receivable and is adjusted for forward looking estimates. At every reporting date, the historical observed
default rates are updated and changes in the forward-locking estimates are analyzed.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-months ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recogniticn, then the
Company reverts to recognizing impairment loss allowance based on 12-months ECL.

For assessing increase in credit risk and impairmant loss, the Company combines financial instruments on the
basis of shared credit risk characteristics with the objective of facilitating an analysis that is designed to
enable significant increases in credit risk to be identified on a timaly basis.

Financial liabilities:

Initial recognition and measurement )

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company's financial liabilities include frade and other payables, loans and borrowings including bank
overdrafts, and derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair vaiue through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss,

Financial lisbilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term. This category also includes derivative financial instruments entered into by the Company that are
not designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated
embedded derivatives are also classified as held for trading unless they are designated as effective hedging
instruments.

Gains or losses on liabilities held for trading are recognized in the staterment of profit and loss.

Financial liabilities designated upon inifial recognition at fair value through profit or loss are designated at the
initial date of recognition, and only if the criteria in Ind AS 109 are satisfied.

Loans and borrowings

After initial recognition, interest-bearing loans and berrowings are subsequently measured at amortized cost
using the effective interest rate (EIR) method.

Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as through the
EIR amortization process.

Amortized cost is catculated by taking infc account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortization is included as finance costs in the statement of profit
and loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in
accordance with the fterms of a debt instrument. Financial guarantee contracts are recognized initially as a
liability at fair value, adjusted for transaction costs that are direcily attributable {o the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per
impairment requirements of Ind AS 102 and the amount recognized less cumulative amortization.




(vi) Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by anocther from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or modification
is treated as the derecognition of the original liability and the recognition of a new [iability. The difference in the
respective carrying amounts is recognized in the statement of profitand loss.

c. Offsetting of financial instruments:
Financial assets and financial liabiliies are offset and the net amount is reported in the balance sheet if there is
a currenfly enforceable legal right to offset the recognized amounts and there is an intention to ssttle on a net
basis, to realize the assets and settle the liabilities simultaneously

d. Derivative financial instruments:

The Company enters into derivative contracts to hedge foreign currency price risk on unexecuted firm
commitments and highly probable forecast transactions. Such derivative financial instruments are initially
recoghized at fair value on the date on which a derivative contract is entered into and are subseguently
remeasured at fair value. Derivatives are carried as financial assets when the fair value is positive and as
financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to statement of profit
and loss.

e. Trade Payables

A payable is classified as a ‘trade payable’ if it is in respect of the amount due on account of goods purchased
or services received. in the nomal course of business. These amounts represent liabilities for goods and
services provided {o the Company prior {o the end of the financial year which are unpaid. These amounts are
unsecured and are usually settled as per the payment terms stated in the confract. Trade and othar payables
are presented as current liabilities unless payment is not due within 12 months after the reporting period. They
-are recognised initially at their fair value and subseguently measured at amortised cost using the EIR method.

f. Trade Receivable

A receivable is classified as a ‘trade receivable’ if it is in respect of the amount due on account of goods sold or
services rendered in the normal course of business. Trade receivables are recognised initially at fair value and
subsequently measured at amortised cost using the EIR method, less provision for impairment.




B OTHER NOTES

1

Financial Assets: Loans

{Amt In AED )

{AmtIn AED )

Particulars

As at 31st Mar 2019

As at 31st Mar 2018

Unsecured and Considersd Doubtful
P Van Eerd Beheersmaatschappij BV

Provision forVDoubtful'ir_qans o
_P Van Eerd Beneersmaatschappl BY

3,75,27,615 | -

. Non Current Current Non Current :  Current

Loans and Advances to Related Parties : : :
Considered Good o3szres T 3,90,67,048 .
Considered Doubtfui " 1,00,88,361 ¢ - 1,00,88,361 -
Less : Provl ans. (1,00,88,361) - | (1,0088361). -

Total 3,75,27 615 : - 3,90,67,946 . -
Detail of Loans and Advances to Related Parties : (Amt In AED ) (AmtIn AED)

As at st Mar 2019 As at 31st Mar 2018

Name of the Related Party Non Current | Current Non Current Current
Unsecured and Considered Good O S T -

Campo Puma Oriente S.A, 211,219 ¢ - 2,11,608 ] -
Franco Tosi Meccanica SPA 1,23,53,400 - 1,35,72,000 -
""" Gammon Holding 8Y 16904902 - | 170,01,784 -
Gammon International BY 80,58,004 : - 82,82,556 . . -

3,90,67,946 -

1,00,88,361 . -

1,00,88,361 -

. (1,00,88":36“‘.1)2 e

10088361 = -

" (1,00,88,381); -

(1,00,88,381): -

(1,00,88,361); -

All the Advances given to the related Party are recoverable and considered good except for the Amounts Provided for.
(*) The abave loans given to group Companies are receivable on call, however the same is disclosed as non current based on the

expectations of the management for receipt of the same.
Inventories

(Amt In AED )

{AmtIn AED )

Particulars As at 31st Mar 2019 As at 31st Mar 2018
Finished goods - 12,241,000
Total - 12,21,000
Cash and Cash Equivalent
{Amt In AED ) (AmtIn AED )
Particulars As at 31st Mar 2019 As at 31sf Mar 2018
CashonHand = : 1,789 | _..5e9
Balances with Bank : 24,558 25,128
Total i 26,347 26,727
Other Assets
{Amt In AED ) _(Amtin AED)
Particulare __Asat3istMar2619 As at 31t Mar 2018
Non Current :  Current Non Current | Current
Prepaid Expenses - 18,483 | ... 18,370
Deposit 2,500 ; 2,500
Total - 17,983 - 17,870
Equity Share Capital )
(a) Authorised, Issued, Subscribed and Fully Paid up : {Amt In AED ) (AmtlIn AED )
barticulare [ AsatdistMar201s T~ "Asat3fstMar 2018 _
Mo of Shares |  Amount No of Shares :  Amount
Authorised Capital ; R o o
1. ASbo00} 1. .. 1,580,000
Issué'a:mgubscr'ibed and Fullynﬁéid up Ef"z{pital D
Issued Capital ot e :
Equity Shares of AED 150,000, fully paid up 1 1,50,000 18 1,50,000
“Subscribed anﬁ'Fﬁ'i:iy"'Pé'id ljp Capital T :
| Equity Shares of AED 150,000, fully paidup -1 1: 180000 1 1,50,000
Total 1 1,50,000 1 1,50,000




C

Reconciliation of Number of Shares Qutstanding {Amt In AED ) {Amt In AED )
. As at 31st Mar 2019 As at 31st Mar 2018

Particulars No of Shares ~ Amount No of Shares ~  Amount

As at the beginning of the year 1 Jsoo000| 1 1,560,000

Add : [ssued during the year - - - -

Asg at the end of the year 1° 1,50,000 1 1,50,000

{c) Details of Shareholding in Excess of 5%
As at ¥1stMar 2019 As at 31st Mar 2018
Id . Rl TERSE L e nae
Name of Shareholder No of Shares . % No of Shares %
“Gammon India Limited 1 100.00% T o1 100.00%
{d) Terms /rights attached to equity shares

The Company has only one class of Equity Shares having & par value of AED 150,000 each, Each holder of equity share is entitled to
one vote per share. The distribution will be in proportion to the number of equily shares held by the sharehclders.

In the event of liquidation of the Company, the holders of equity shares will be entitied to recelve any of the remaining assets of the
company, after distribution of all preferential amounts. However, no such preferential amounts exist currently, The distribution will be in
proportion to the number of equity shares held by the shareholders.

6 Other Equity

a)

(Amt In AED ) (AmtIn AED)
Particulars As at 313; Mar 2019 As at 31st Mar 2018
Retained eamings e (285,39 742). .| . (24138273
Add - Net Profit{Loss) for the year 77 32,726,493 ©  (2,53,13,250) (44.03,469)  (2,85,39,742)
TOTAL ‘ (2,53,13,250) {2,85,39,742)
7 Non Current Financial Liabilities - Borrowings
{Amt in AED ) {Amtin AED }
As at st Mar 2019 As at 31st Mar 2018
pParticalars S SRR, Lo :
Non Current Curr.e'nt Non Current : Curr.e_nt
Maturities Maturities

CBaaisee L

GGammon Indiz Ltd -
TOTAL 5,02,50,213 | - 5,14,15,092 . -

The above amount includes :

Secured Borrowings I DU L e

Unsecured Borrowings 5,02,50,213 ; - 5,14,15,092 ° -

(a) Loan received from Gammon India Limited (Holding Co.) is an interest free loan and the term of loan is for 5 years from 1 January 2010
as per the MOU between the company. However from 1st January 2015 Gammon India has charged interest @ 9% . However due to
financial difficulty the interest is not provided in the financial statements as the same is mutually agreed between the parties

8 Trade payables

{AmtIn AED ) {Amt In.AED)
Particuiars As at 31st Mar 2018 As at 31st Mar 2018
Trade Payahles i
MSME 3 T L
Other than MSMSE 12,21,000 12,21,000
Total 12,21,000 12,21,000
2 Other Financial Liabilities
{AmtIn AED ) {Amt In AED )
Particulars As at 3tst Mar 2019 As at 31st Mar 2018
Amount due to related party- GBLLC” R . 945312] L 945,312
Interest Accrued But Not Due- Related party - GIL 10173491 . 1,50,36,702
Other Payables 1451801 105,179
Total 1,12,63,982 1,60,87,193




10 Other Income

Particulars April 2018 -March 2019 April 2017 -March 2018
' Exchange Gair/{Loss) - 2,62,999
Interest Written Back(GIL) | 46,27,358 -
Total 46,27,358 2,562,998
11 Finance Cost
{Amt In AED } (AmtIn AED )
Particulars April 2018 -March 2019 April 2017 -March 2018
Interest Expense - 46,27,358
Total - 46,27,358
12 Other Expenses
(Amt In AED ) {Amt In AED )
Particulars April 2018 -March 2019 April 2017 -March 2018
License Fees 12,000 12,000
Rent .. 7,000 17,000
Birk. Chams ‘ bl I 100
Maintenance Charges 6,500
Sundry Expenses 10
Stock Writeoff 12,21,000 -
“Foreign Exch 139748 [ 7 -
Professional 3,000 3,500
Total 14,00,865 38,110

13" Earning Per Share
Earnings Per Share (EPS) = Net Profit atiributable to Shareholders / Weighted Number of Shares Cutstanding

19

Particulars

April 2018 -March 2019

April 2017 -March 2018 .

Net Profit attributable to the Equity Share holders (Rs in

Crarg). i ‘ ) 32,26,493 | I (44.03.469)
Cutstanding Number of Equity Shares at the end of the year 1 1
Wi er of Shares during the period — Basic A 1
Weig ar of Shares during the peric Diiuted 1
Eaming Per Share — Basic (Rs.) (44,03,469)
Earning Per Share — Biluted (Rs.) (44,03,469)

Disclosure of fransactions with Related Parties, as required by Indian Accounting Standard {Ind AS) - 24 "Related Party Disclosures”

has been set out in a separate Annexure - |

Parent Company

Companies under the same Management

Gammon India Limited

Gammon Holding BY

Gammen International B.V.

Gammon Holding{(Mauritius) Ltd

P Van Eerd Beheersmaatschappij BV
Franco Tosi Meccanica

Campo Puma Oriente S.A.

ATSL Holding BY

No provision has been made since the company has been formed under Free Zone Establishment

Since the Company does not have any transaction having timing differences, no provision for Deferred Tax has been made.,

Previous ysar figures are regrouped and rearranged, wherever necessary, with those of the current year to make them comparable.

As on 31st March, 2019, current liabilities exceed current assets by AED 1,24,40,652. The company is taking varicus steps to meet its

commitments, both, short ferm and long term in nature with the continued support of the parent Company. This situation along with the
financiai stress the parent Company is presently facing indicates significant uncetainty which may have an effect on the going concern
assumption and the carrving values of the assets and liabilities in these finangial statements.

The Condensed Balance Sheet, Condensed Statement of Profit and Loss, Condensed Cash Flow Statement, Condensed Statement OFf
Changes in Equity, Statement of significant accounting policies and the cther explanatory notas forms an integral part of the financial

statements of the Company for the year ended March 31, 2019,
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These accounts have been prepared for the purpose of facilitation of consalidation of this company into the financial statements of the
Gammon India Limited. Therefore, these are not general purpose financials statements.

As per our report of even date
For Natvarlal Yepari & Co.

For and on kehalf of the Board of Directors
Chartered Accountants

Partner

M.No. 1248601

Mumbai, Dated : ¥ ]{ it
[

1

Murmnbai, Dated :
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